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Conclusions 
 

 

Participants of the Conference received opening statements from the H.E. Eng. Mohammed Ahmad 

Bin Abdulaziz Alshihi, Under Secretary, Ministry of Economy, United Arab Emirates and Dr. Alexander 

Böhmer, Head, MENA-OECD Investment Programme. 

 

 

Session on economic diversification and international investment strategies in the region 

 

H.E. Alshihi presented the UAE diversification policy and its success, and highlighted that the UAE's 

strategic goal is to establish a full-fledged knowledge economy based on best practice to invigorate 

the economic diversification policy by creating further business opportunities and enabling 

sustainable growth. Forthcoming legal and institutional reforms were presented, especially the Draft 

Investment Law1 and supporting structures, including a one-stop shop. Other efforts concern PPPs, 

support to SME development, incubators (GCC project) and renewable energies (Masdar). Mr. 

Alexander Böhmer presented strategies of economic diversification in GCC countries and links to 

sound investment policies and stressed that comparative advantages of the region should be 

exploited. 

 

Participants discussed the following issues: 

 

 Discussions emphasised the important investment opportunities in GCC countries.  

 It was highlighted that the region should build on previous success and continue policies 

through a more structured and innovative approach. The benefits for the population should 

                                                           
1
 Other draft laws mentioned were : the competition law, the intellectual property law, the company law, the 

SME law, the industrial policy law, and the insolvency law. 
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be at the centre of the reforms. A different set of innovative indicators should therefore be 

considered to measure progress of reforms. OECD is encouraged to look at this angle. 

Discrepancies between business rankings, wealth and employment creation measurements 

were highlighted. It has therefore been proposed to look at a set of economic and social 

indicators specifically for the GCC region, taking into account human capital development 

and the role of the private sector. Sectors and enterprise capacities that can create 

employment should be identified. Employability is a key issue. Higher education and 

vocational training should serve the current and future needs of enterprises.  

 The issue of how to address the transition from a hydrocarbon economy and a knowledge-

based economy was also discussed. Challenges are to attract high-tech industries, adapt the 

education system to business needs, but also enhance transparency and predictability of the 

business environment, which are key factors to attract foreign investors. 

 

 

Session on the findings of the stocktaking study on assessing investment policies of the GCC 

countries and private sector perceptions 

 

Participants welcomed the presentation of the stocktaking study by Dr. Marie-Estelle Rey, Policy 

Analyst in the MENA-OECD Investment Programme. Methodology using the Business Climate 

Development Strategy (BCDS) tools and OECD instruments, conclusions of the eight selected 

indicators on investment policy and findings of the survey conducted with the private sector were 

presented. 

 

Participants discussed the following issues: 

 

 Investment liberalisation should be progressive and follow a step-by-step approach. The 

study raised interest and highlighted key issues. It is a first step towards more specific policy 

recommendations identifying investment-related reforms.  

 Coherence issues were raised when reforming investment policies. Clear strategic objectives 

should be in line with legislative and institutional reforms. National, regional and 

international legal frameworks should be consistent (thorough analysis of interactions 

between national laws themselves and between national laws, regional instruments (GCC 

and League of Arab States), and international agreements (BITs, FTAs and WTO agreements). 

 The issue of licensing requirements, as an obstacle to international investment, was raised 

and participants discussed ways to improve their easiness and transparency (e.g. map on 

licensing procedures, e-procedures, limitation to government discretion, capacity issues...). 

 It was noted that domestic investment should be strengthened and complemented by 

international investment (through for example SME support and business linkages 

programmes). 

 International investments should be beneficial for the development of the countries. 

Criteria to assess their impact on national and local economic development and 

employment need to be taken into consideration. Private sector representatives called for 

assistance in recruiting nationals.  
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Conclusions: 

 

Participants agreed on the following actions: 

 

1. Complete and update the stocktaking study: governments and key stakeholders are invited to 

verify data, add and update information on GCC countries investment policies. The OECD 

secretariat will incorporate changes and expand the analysis when required. 

 

2. Unify and enact investment-related laws: Gulf countries should build coherent sets of laws, 

according to agreed standards, supporting the harmonisation objectives of the GCC secretariat, 

and with a view to foster regional integration. Legal investment instruments, such as project 

laws and bilateral investment treaties, should be ratified. 

 

3. Enhance transparency and clarity of licensing processes: Governments should work towards 

providing investors with clear, transparent, predictable, easily accessible procedures to fulfil the 

licensing requirements. In addition, one-stop shop services and institutional co-ordination 

should be improved. 

 

4. Design specific indicators for GCC countries: Government officials, private sector 

representatives and the OECD should work together towards the elaboration of investment 

policy indicators adapted to the specificities of the Gulf region, taking into account the social and 

employment dimensions and combining quantitative and qualitative analysis. 

 

5. Improve investment policies through support measures towards SMEs, employment and 

education: The benefits of international investments should be enhanced and accompanied by 

specific measures supporting SME development, employment creation and adapted education 

and vocational training programmes. 

 

6. Assess the impact of FTAs and related instruments: Government should better assess existing 

free trade agreements (in particular provisions on trade in services) and their impact on trade 

and investment flows and revisit strategies for ongoing and future negotiations. 

 

 

 

 

 


